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Background on the topic (prior legislation, previous budget action, and related matters). 
The CDPDP was established in the Department of Health Care Services (DHCS)  pursuant to the provisions of Chapter 619, Statutes of 2006 (AB 2911).  The purpose of the CDPDP is to use drug manufacturer rebates and pharmacy discounts to reduce prescription drug prices for uninsured and underinsured Californians.   The DHCS negotiated rebates from drug manufacturers will fund the discounts to CDPDP eligible enrollees.  
Why is this change needed (i.e., what problem is the language trying to address)? 
Due to extreme budget conditions in FY 2007-08 and 2008-09, the Governor vetoed the CDPDP funding and did not include it in the FY 2009-10 budget.  Similar budget constraints exist for FY 2010-11 and funding will again be unavailable.  Therefore it is logical to statutorily delay the implementation of the CDPDP to FY 2011-12.  Additionally, due to the availability of many discount and free programs currently in the market, which has significantly expanded since the inception of the CDPDP in FY 2007-08, the department is proposing to statutorily end the program if not funded by FY 2011-12.  
· Summary of arguments in support. 
· Because of budgetary constraints projected for FY 2010-11, delaying the program avoids DHCS General Fund costs. 

· Several dates exist in the statutes that are tied to implementation.  Therefore, these dates must be altered.
· Because of the increased number of free and discounted programs now available in the market, it may make sense to statutorily end this program.

· The department no longer has the positions to implement this program.
· Potential for opposition, if yes, why. 
· Some stakeholders may argue that there is still a need for this program.

Is there a BCP associated with this language (yes or no)? 
A BCP was originally approved for FY 2007-08; however, the program and the positions established by the BCP have gone unfunded.  The positions have now also been lost due to recent position reductions.
Any other brief information that is relevant/important to highlight so that one can fully understand the issue that is being presented 
When the legislation was enacted in 2006, uninsured Californians under 300 percent of the federal poverty level didn’t have viable options for prescription drug coverage.  Since then, many new programs have been created by pharmacies, pharmacy benefit management companies and drug manufacturers that may address that need.  The federal health care reform may also provide coverage for the uninsured if chaptered.
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