The CLASS Program

By Kathleen Sebelius, Secretary of Health and Human Services

Posted October 14, 2011 

At some point in our lives, seven out of ten Americans will need daily help because of a disability.  It could be nursing home care in the final months of our lives.  Or it could be a home health aide who comes by a few hours a week to help with daily tasks, giving us the freedom to live and work in our community for years.


As time goes by, even more of us will require these kinds of long-term services and supports in order to live our lives as we wish to live them.  But under the status quo, many of us will struggle to pay for this care – if we can afford it at all.


Many Americans assume that Medicare will pick up the bill for their long-term care, but it only pays for brief nursing home stays.  Medicaid offers broader coverage, but many families aren’t eligible until their savings are virtually exhausted. Meanwhile, the private market covers less than three percent of Americans.  And at $75,000 a year for a nursing home and $18,000 a year for home health care, most families cannot afford to pay out of pocket.


It was with the hope of giving Americans better choices that Congress included a voluntary long-term care insurance program called CLASS in last year’s health care law.  The idea behind CLASS, which was championed by the late Senator Edward M. Kennedy, is simple: workers could sign up and pay a monthly premium, and in return, they would be eligible after a number of years for a daily benefit administered by our department that could help pay for long-term care services should they become necessary.


CLASS would not only give Americans who knew they were likely to require long-term services and supports an affordable way to prepare for the future.  It would also give young and middle-aged Americans a way to insure against the possibility that they would someday require this kind of care themselves.  Because all benefits would be paid out of premiums, it wouldn’t cost taxpayers a dime.  And CLASS would provide relief for state and federal budgets, which currently attempt to bridge the long-term care coverage gap with scarce Medicaid dollars.


While some analysts predicted that the CLASS program’s finances would be sustainable, others including the actuary for Medicare and Medicaid issued warnings to Congress and the public before the law was enacted that not enough young, healthy people would sign up.  This could have led to a vicious cycle where premiums would have to be set higher and higher to cover the likely costs of benefits, leading fewer and fewer healthier people to sign up for the program.  For this reason, the law required me to develop a benefit plan that, in addition to meeting other statutory requirements, would also be solvent for at least 75 years.


Since then, our department has worked steadily to find a financially sustainable model for CLASS.  Over the last 19 months, we’ve examined the long-term care market, modeled possible plan designs, and studied the CLASS statute, consulting at every step of the way with outside actuaries, insurers, and consumer groups.

When it became clear that most basic benefit plans wouldn’t work, we looked at other possibilities.  Recognizing the enormous need in this country for better long-term care insurance options, we cast as wide a net as possible in searching for a model that could succeed.  But as a report our department is releasing today shows, we have not identified a way to make CLASS work at this time. 


This doesn’t affect the rest of the health care law, which will continue to provide affordable quality health insurance choices to millions of Americans and reduce the deficit.  And it doesn’t mean that we’re giving up our efforts to improve Americans’ long-term care choices.  In fact, one of the main reasons we decided not to go ahead with CLASS at this point is that we know no one would be hurt more if CLASS started and failed than the people who had paid into it and were counting on it the most.  We can’t let that happen.


So even as we suspend work on implementing CLASS, we are recommitting ourselves to the ultimate goal of making sure Americans can get the long-term care they need, whether it’s a working-age mom with disabilities who needs daily support right now or a young man at his first job who wants to protect himself and his family against the possibility of huge long-term care costs in the future. 


By 2020, we know that an estimated 15 million Americans will need some kind of long-term care.  If we want our family members, friends, and neighbors to be able to live with the maximum amount of freedom and independence, we need to make sure they have access to the long-term supports that make that possible.  We will continue to work with the Congress, consumer advocates, health care providers, insurers and other stakeholders to ensure that all Americans have access to long-term care choices that best meet their needs.


The CLASS report to Congress is available here: http://aspe.hhs.gov/daltcp/reports/2011/class/index.shtml
The report was sent to Congress with a cover letter from Secretary Sebelius, which is available at www.hhs.gov/secretary.

This blog originally appeared on the Huffington Post.

(2)   In an effort to educate the American public about issues related to disability and employment, Congress declared the first week of October as the beginning of National Disability Employment Awareness Month.  Every year, the Department of Health and Human Services (HHS) joins Americans in commemorating the many contributions of people with disabilities to celebrate their immeasurable value to our labor force.  This year’s theme is “Profit by Investing in Workers with Disabilities.”  

Disability Employment Awareness Month

We all profit by investing in workers with disabilities. It’s important to ensure people with disabilities have equal employment and educational opportunities.  HHS honors the contributions of those who are disabled, and continues to improve accessibility in the workplace and online. Learn more about Disability Employment Policy.

Read the Presidential Proclamation.

(3)   Please join us for a conference call promoting healthy Moms, healthy babies, and healthy families: 

Text4Baby Conference Call for Faith and Community Leaders:

Promoting Healthy Moms, Healthy Babies, and Healthy Families 

October 19, 2011

3:00 PM EST

Please join the White House Office for Faith-based and Neighborhood Partnerships, the HHS and USDA Centers for Faith-based and Neighborhood Partnerships, and the National Healthy Mothers, Healthy Babies Coalition for a conference call with faith and community leaders to learn about Text4Baby.  Text4Baby is a free texting service that provides health tips and reminders to support healthy pregnancies and babies. Text4Baby was developed through a broad public/private partnership, including government, private and nonprofit partners. 

We look forward to joining with you in conversation about how faith and community leaders can connect moms in your community to this easy-to-to use texting service that supports maternal and child health! 

Please RSVP by emailing Partnerships@hhs.gov  as space is limited for this conference call

Call in number:   1-800-475-0239

Access Code:   4BABY

This call is off the record and not for press purposes. 

(4)   Also, today HHS released the latest edition of the Affordable Care Act Bulletin:

DEPARTMENT OF HEALTH & HUMAN SERVICES                             

Take health care into your own hands

HHS Affordable Care Act Bulletin For information about these dates visit www.hhs.gov
October 14th, 2011

®   Find Insurance Options

®  Learn About Prevention

®  Compare Care Quality

®  Understanding the Law

®  Click here to access the new consumer focused Health Care Website.

®  Check out 50 States/50 Stories to find out what’s happening in your state and listen to stories from people across the country that are benefitting from the new law!

®  Check out www.CuidadodeSalud.Gov the partner site of HealthCare.gov.

®  For more information on the new Affordable Care Act click here.

®  Get information on relief the Affordable Care Act can provide to you here.

®  Get the Facts Straight on Health Reform here.

®  Check out our archived web chats here.

®  New brochures about the Affordable Care Act are available here. 

®  How is the Affordable Care Act helping you?  Share your story here.
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Recent News

October 14: Medicare Open Enrollment begins Saturday -- seniors have more benefits, better choices, lower costs

October 14: Administration on Aging awards National Hispanic Senior Medicare Patrol grant to fight Medicare fraud

October 13: Administration on Aging funds first national adult protective services resource center

October 13: HHS announces record number of National Health Service Corps members

October 12: Statement from Secretary Sebelius on World Arthritis Day

October 6: More people using free preventive benefits provided by Affordable Care 

October 6: HHS awards $19.3 million to boost primary care workforce

October 5: FDA commissioner outlines steps to spur biomedical innovation, improve health of Americans 

September 30: Affordable Care Act helps improve the health of the American workforce

September 29: BARDA supports development of oral radiation drug

September 29: Affordable Care Act to support quality improvement and access to primary care for more Americans

September 28: CDC takes new steps to combat childhood obesity

September 28: HHS launches new Affordable Care Act Initiative to strengthen primary care

September 22: HHS Announces $224 million to support evidence-based home visiting programs to help parents and children

September 21: New Data: Affordable Care Act helps one million additional young adults get health insurance

September 20: Over $100 Million in new Affordable Care Act Grants Help Fight Health Insurance Premium Hikes

September 15: HHS awards Affordable Care Act funds for organizations to become community health centers

September 15: 2012 Medicare Advantage premiums fall and projected enrollment rises

September 14: Vice President Biden announces over $2 billion in anti-waste measures at Cabinet meeting

September 13: New public-private sector initiative aims to prevent 1 million heart attacks and strokes in five years

September 12: HHS Awards Affordable Care Act funds to improve quality care and electronic reporting capabilities in Beacon Communities 

September 9: HHS Announces Affordable Care Act funding opportunity to create jobs by building, renovating and repairing community health centers

September 8: New data: Affordable Care Act delivers lower costs to more seniors with Medicare

September 7: About the Small Business Health Care Tax Credit

September 1: State-Federal review of health insurance rate increases begins, double-digit price hikes must be justified

Recent HealthCare Blog Posts

October 14: Dr. Biden: October Is the Time for Each of Us to Consider the Role We Can Play in Combating Breast Cancer

October 13: Celebrating Corps Community Day

October 13: Risk Adjustment and Health Insurance

October 13: Rate Review: Cutting Costs for Consumers and Small Businesses – Chapter One 

October 13: HHS announces record number of National Health Service Corps members

October 11: New Flexibilities Expand and Promote Partnerships

October 11: Medicare Open Enrollment: 4 Places to Look for Medicare Information

October 7: New Online Tool Gives You More Information about Premium Increases

October 6: Champions of Change: Leaders in the Fight Against Breast Cancer

October 5: HHS Reviews Progress Towards National HIV/AIDS Strategy Goals 

October 5: 30 Years of AIDS: Ambassador Eric Goosby 

October 5: Innovation at the Food and Drug Administration 

October 4: Ready to join us in Facing AIDS for World AIDS Day 2011? 

October 3: Medicare Open Enrollment: Medicare Is Stronger Than Ever

October 3: Reaffirming Our commitment to Fighting- and Preventing- Breast Cancer

September 28: Improving Health Care through Faith-Based and Community Partnerships

September 28: Obama Administration Asks Supreme Court to hear Health Care lawsuit

September 27: Health Insurance Premium Update

September 23: One Million more Young Adults have health insurance 

September 23: September is Sickle Cell Disease Awareness Month 

September 21: Helping Veterans Transition to Careers in Nursing 

September 21: One Million More Young Adults Have Coverage Thanks to Health Law

September 21: New Report Shows “Significant” Drop in Uninsured Young People, Thanks to Affordable Care Act

September 15: Medicare Open enrollment: Better Choices Sooner

September 15: Moving Backwards, Taking Billions from Consumers

September 15: Modeling a Green Energy Challenge after a Blue Button

September 13: Affordable Care Act in Action: Fewer Uninsured Young Adults in America

September 9: Investing in our Health is Investing in Jobs

September 8: Another Win for Health Reform 

September 8: Patient Centered Care: Equal Health Care Rights for All Americans 

September 8: More Americans Accessing Improved Medicare Coverage

September 7: Important Information for Small Business Owners 

September 6: Austin’s Warrior Playroom: A New Space for Families at Walter Reed

September 3: Leveraging National Resources to Reduce Suicide in the United States

September 1: A Bright New Day for Families and Small Employers, by Kathleen Sebelius, Secretary of Health and Human Services 

Speeches 

September 15, 2011: National Vaccine Advisory Committee

August 19, 2011: Countermeasures Review Rollout

August 10, 2011: H1N1 in post-pandemic period

August 9, 2011: Senior Medicare Patrol National Conference; Washington, DC 

August 2, 2011: Office of Refugee Resettlement National Consultation; Washington, DC 

Fact Sheets

The fact sheets are condensed summaries of important provisions in the Affordable Care Act.

October 14: State by State Enrollment in the Pre-Existing Condition Insurance Plan, as of August 31, 2011

September 28: The Comprehensive Primary Care Initiative

September 27: The Community Transformation Grants Program 

September 27: Community Transformation Grants: Addressing Health Disparities and Improving Opportunities for Health

September 22: Over $100 Million to help states crack down on Unreasonable Health Insurance Rate Hikes

September 19: Affordable Insurance Exchanges: State Partnership Model 

September 16: State by State Enrollment in the Pre-Existing Condition Insurance Plan, as of July 31st

September 14:  Reducing Improper Payments, Fighting Fraud, and Curbing Waste and Abuse under the Affordable Care Act

September 13: The Building Blocks of Million Hearts: An Overview of Public & Private Supports 

September 1: Review of Health Insurance Rate Increases

September 1: Your Insurer: Rate Increase Requests & Company Profiles

September 1: Rate Review Grants: Significant State Achievements

Information for Your Community and You

American Families

Children

Young Adults

Early Retirees

Seniors

African Americans

Latinos

Rural Americans

Women

Small Businesses

Asian Americans and Pacific Islanders

Americans with Disabilities

LGBT Communities

Veterans

State By State Fact Sheets

Choose your state to learn more about the immediate benefits of the Affordable Care Act.

State By State Fact Sheets

Learn the facts and statistics about how the Affordable Care Act will benefit each state.

Regulations & Guidance

Regulations and guidance are used to implement many of the Affordable Care Act provisions that address both private and public health insurance.

CMS-9992-IFC2: Group Health Plans and Health Insurance Issuers Relating to Coverage of Preventive Services under the Patient Protection and Affordable Care Act

HRSA-Supported Women's Preventive Services: Required Health Plan Coverage Guidelines

Health Insurance Rate Review – Final Rule on Rate Increase Disclosure and Review (Issued by the Centers for Medicare and Medicaid Services)

Medicare – Final Rule on Hospital Inpatient Value-Based Purchasing (Issued by the Centers for Medicare and Medicaid Services)

Medicaid – Final Rule on Federal Funding for Medicaid Eligibility Determination and Enrollment Activities (Issued by the Centers for Medicare and Medicaid Services)

Medicaid – Notice of Proposed Rulemaking on Home and Community-Based Services Waivers (Issued by the Centers for Medicare and Medicaid Services)

Food Labeling - Notice of Proposed Rulemaking on Calorie Labeling of Articles of Food in Vending Machines (Issued by the Food and Drug Administration)

Food Labeling - Notice of Proposed Rulemaking on Nutrition Labeling of Standard Menu Items in Restaurants and Similar Retail Food Establishments (Issued by the Food and Drug Administration)

Accountable Care Organizations - Notice of Proposed Rulemaking on Accountable Care Organizations (Issued by the Centers for Medicare & Medicaid Services)

Medicaid IT NPRM - Notice of Proposed Rulemaking on Federal Funding for Medicaid Eligibility Determination and Enrollment Activities (Issued by the Centers for Medicare & Medicaid Services)

Medicaid RAC - Notice of Proposed Rulemaking on the Medicaid Recovery Audit Contractor (RAC) Program (Issued by the Centers for Medicare & Medicaid Services)

Preventive Services: Regulations and Recommendations

Patient’s Bill of Rights (Issued by the Center of Consumer Information and Insurance Oversight)

Regulation on “Grandfathered” Health Plans under the Affordable Care Act (Issued by the Office of Consumer Information and Insurance Oversight)

Dependent Coverage of Children Who Have Not Attained Age 26 (Issued by the Center of Consumer Information and Insurance Oversight)

Early Retiree Reinsurance Program (Issued by the Office of Consumer Information and Insurance Oversight)

Health Care Reform Insurance Web Portal Requirements (Issued by the Center of Consumer Information and Insurance Oversight)

COBRA Continuation of Coverage (Issued by the Centers for Medicare & Medicaid Services)

Health Insurance Reform for Consumers (Issued by the Centers for Medicare & Medicaid Services)

Health Insurance Reform for Employers (Issued by the Centers for Medicare & Medicaid Services)

Self-Funded Nonfederal Governmental Plans (Issued by the Centers for Medicare & Medicaid Services)

Grants

The Affordable Care Act creates a number of new grant opportunities.  Below, you will find links to the grant centers for the agencies administering these grants.  There, and at Grants.gov, you can search for relevant grant opportunities.

CDC National Public Health Improvement Initiative (NPHII) Grants

Consumer Assistance Program Grants – search for CFDA number 93.519 

OCIIO State Planning and Establishment Grants – search for CFDA number 93.525.

Center for Consumer Information and Insurance Oversight Grants

Administration for Children and Families Grants

Administration on Aging Grants

Agency for Healthcare Research and Quality

Health Resources and Services Administration Grants

Indian Health Service Grants

National Institutes of Health Grants

Substance Abuse and Mental Health Services Administration Grants

Special Programs

Several new programs across the U.S. Department of Health and Human Services support the work of the Affordable Care Act. You will find information about these programs on this page.

Partnership for Patients: Better Care, Lower Costs

Councils & Groups

The Affordable Care Act establishes a number of councils and groups to carry out provisions in the law.  To learn more about the organizations, click on a link below:

Center for Consumer Information and Insurance Oversight (CCIIO)

Center for Medicare and Medicaid Innovation

Interagency Working Group on Health Care Quality

National Prevention, Health Promotion and Public Health Council

Brochures/Educational Materials

Below you’ll find brochures and materials related to the implementation of the Affordable Care Act.

New Benefits for Graduates and Young Adults (PDF – 206 KB)

Better Benefits, Better Health (PDF – 374 KB) 

Better Benefits, Better Health for Women (PDF – 311 KB) 

Better Benefits, Better Health for Young Adults (PDF – 193 KB) 

Better Benefits, Better Health for Seniors (PDF – 128 KB) 

Better Benefits, Better Health for Small Businesses (PDF – 160 KB)

The Affordable Care Act - What it Means for You (PDF - English 2.78 MB, Spanish 2.59 MB) 

The Affordable Care Act - What it Means for Employers (PDF - English 916 KB, Spanish 963 KB) 

The Affordable Care Act - What it Means for Small Business (PDF - English 1.17 MB, Spanish 1 MB) 

The New Health Care Law - What it Means for You and Your Family (PDF - English 899 KB, Spanish 833 KB) 

The Affordable Care Act - What it Means for Rural America (PDF - English 1.06MB, Spanish 833 KB) 

The Affordable Care Act - What it Means for Young Adults (PDF - English 971 KB, Spanish 879 KB) 

Patient Protections & Insurance Reforms 

Poster: Are You Eligible for the Pre-Existing
